
TABLE OF CONTENTS - 5

Table of contents

Abbreviations and acronyms..........................................................9
Executive summary.................................................................11

Chapter 1. Introduction to tax challenges of the digital economy............................15
Bibliography...................................................................18

Chapter 2. Fundamental principles of taxation..........................................19
2.1. Overarching principles of tax policy.............................................20
2.2. Taxes on income and consumption..............................................21
2.3. Corporate income tax.........................................................22
2.4. Value added taxes and other indirect consumption taxes.............................28
Bibliography...................................................................33

Chapter 3. Information and communication technology and its impact on the economy........35
3.1. The evolution of information and communication technology.........................36
3.2. Emerging and potential future developments......................................42
3.3. The interactions between various layers of information and communication technology

(ICT): a conceptual overview...................................................46
Bibliography...................................................................49

Chapter 4. The digital economy, new business models and key features......................51
4.1. The spread of ICT across business sectors: the digital economy........................52
4.2. The digital economy and the emergence of new business models......................54
4.3. Key features of the digital economy.............................................64
Bibliography...................................................................74

Chapter 5. Identifying opportunities for BEPS in the digital economy.......................77
5.1. Common features of tax planning structures raising BEPS concerns....................78
5.2. BEPS in the context of direct taxation............................................78
5.3. Opportunities for BEPS with respect to VAT......................................82
Bibliography...................................................................84

Chapter 6. Tackling BEPS in the digital economy........................................85
6.1. Introduction................................................................86
6.2. Restoring taxation on stateless income...........................................86
6.3. Addressing BEPS issues in the area of consumption taxes............................93

ADDRESSINGTHETAXCHALLENGESOFTHEDIGITALECONOMY- © OECD2015



6 - TABLE OF CONTENTS

6.4. Preliminary conclusions.......................................................94

Bibliography...................................................................95

Chapter 7. Broader direct tax challenges raised by the digital economy

and the options to address them.............................................97

7.1. The digital economy and the challenges for policy makers............................98

7.2. An overview of the tax challenges raised by the digital economy......................98

7.3. Nexus and the ability to have a significant presence without being liable to tax..........100

7.4. Data and the attribution of value created from the generation of marketable location¬

relevant data through the use of digital products and services........................102

7.5. Characterisation of income derived from new business models.......................104

7.6. Developing options to address the broader direct tax challenges of the digital economy.. . . 106

Bibliography..................................................................117

Chapter 8. Broader indirect tax challenges raised by the digital economy and the options
to address them..........................................................119

8.1. Collection of VAT in the digital economy........................................120

8.2. Addressing the broader indirect tax challenges of the digital economy.................122

Bibliography..................................................................129

Chapter 9. Evaluation of the broader direct and indirect tax challenges raised by the digital

economy and of the options to address them..................................131

9.1. Broader tax challenges and options to address them................................132

9.2. Economic incidence of the options to address the broader direct tax challenges..........133

9.3. Framework to evaluate the options.............................................134

9.4. Impact of BEPS countermeasures..............................................135

9.5. Evaluation.................................................................136

9.6. Next steps.................................................................138

Bibliography..................................................................139

Chapter 10. Summary of the conclusions and next steps..................................141

10.1. The digital economy, its business models, and its key features.......................142

10.2. BEPS issues in the digital economy and how to address them.......................144

10.3. Broader tax policy challenges raised by the digital economy........................146

10.4. Next steps................................................................149

Bibliography..................................................................149

Annex A. Prior work on the digital economy...........................................151

A.l. 1996-98: Work leading to the Ottawa Ministerial Conference on Electronic Commerce .. . 152

A.2. 1998: The Ottawa Ministerial Conference on Electronic Commerce..................153

A. 3. Post-Ottawa: CFA work and technical advisory groups.............................153

Bibliography..................................................................165

Annex B.
Typical tax planning structures in integrated business models....................167

B. l. Online retailer.............................................................168

B.2. Internet advertising.........................................................171

ADDRESSINGTHETAXCHALLENGESOFTHEDIGITALECONOMY- O OECD2015



TABLE OF CONTENTS - 7

B.3. Cloud computing...........................................................175

B. 4. Internet app store...........................................................177

Annex C. The collection of VAT/GST on imports of low value goods........................181

C. l. Introduction...............................................................182

C.2. Main features of the supply chain for the sale, clearance and delivery of low value goods.. 183

C.3. Key features and assessment of the options for collecting VAT/GST on imports of low

value goods...............................................................193

C.4. Supporting enforcement through enhanced mutual administrative cooperation..........205

C.5. Summary assessment of the collection models....................................205

C.6. Overall conclusion..........................................................208

Appendix C.A. Test cards for the analysis of the VAT/GST collection models...............209
Appendix C.B. Low value import relief - Exemption thresholds..........................217

Bibliography..................................................................219

Annex D. OECD international VAT/GST guidelines. Chapter 3. Determining the place of

taxation for cross-border supplies of services and intangibles.....................221

A. The destination principle......................................................222

B. Business-to-business supplies - The general rule...................................224

C. Business-to-consumer supplies - The general rules.................................241

D. Business-to-business and business-to-consumer supplies - Specific rules...............252
Annex 1 ......................................................................259
Annex 2 ......................................................................268

Annex E. Economic incidence of the options to address the broader direct tax challenges

of the digital economy......................................................275

E. l. Proposals to be analysed.....................................................276

E.2. Description of taxes.........................................................276

E.3. What is tax incidence analysis?................................................277

E.4. Tax incidence analysis.......................................................277

E.5. Conclusion................................................................283

Figures

Figure 3.1 Percentage of fibre connections in total fixed broadband subscriptions, June 2014.......37

Figure 3.2 Total fixed, mobile and broadband access paths subscriptions (millions)...............38

Figure 3.3 Personal data..............................................................40

Figure 3.4 Main enablers of the Internet of Things.........................................42

Figure 3.5 How bitcoins enter circulation and are used in transactions.........................43

Figure 3.6 A layered view of ICT......................................................47

Figure 4.1 Broadband connectivity, by size, 2010 and 2014...................................52

Figure 4.2 Turnover from e-commerce, by size, 2008 and 2012...............................56

Figure 4.3 Use of cloud computing by enterprises, 2014.....................................61

Figure 4.4 Enterprises using cloud computing services by type of services, 2014.................61

Figure 4.5 Customer involvement in product development, 2013..............................63

Figure 4.6 Enterprises engaging with customers in product development, 2013..................63

Figure 4.7 Exporters of ICT services, 2013...............................................66

Figure 4.8 Average annual revenue per employee of the top 250 ICT firms by sector, 2000-11 ......67

Figure 4.9 Estimated worldwide data storage.............................................69

ADDRESSINGTHETAXCHALLENGESOFTHEDIGITALECONOMY- O OECD2015



8 - TABLE OF CONTENTS

Figure 4.10 Average data storage cost for consumers 1998-2012...............................69

Figure 4.11 Data mining-related scientific articles, 1995-2014.................................70

Figure 5.1 BEPS planning in the context of income tax.....................................79

Figure B.l Online retailer............................................................169

Figure B.2 Internet advertising........................................................173

Figure B.3 Cloud computing.........................................................176

Figure B.4 Internet app store.........................................................179

Figure C.l The role of the express carriers..............................................189

Figure C.2 Traditional Collection Model................................................195

Figure C.3 Purchaser Collection Model.................................................197

Figure C.4 Vendor Collection Model...................................................198

Figure C.5 Intermediary Collection Model..............................................202

Tables

Table 8.1 Main features of a simplified registration and compliance regime for

non-resident suppliers......................................................127

Table C.l Customs and VAT/GST clearance procedures (for goods not submitted to other specific

duties such as excise)......................................................192

Table C.2 Minimum information available to each stakeholder in the supply chain..............193

Table E.l Description of taxes included in the incidence analysis............................277

Boxes

Box 1.1 Ottawa Taxation Framework Conditions - Principles..............................17

Box 2.1 Controlled foreign company (CFC) rules........................................23

Box 4.1 Diversity of revenue models..................................................64

Box 7.1 Administrative challenges in the digital economy................................105

BoxA.l Ottawa taxation framework conditions - Principles..............................152

Box A.2 Commentary on Article 5 of the OECD Model Tax Convention.....................157

Box A.3 Commentary on Article 12 - Payment for the use of, or the right to use, a copyright .... 159

Box A.4 Change to the Commentary on Article 12 - Payments for know-how................160

Box A.5 Commentary on Article 12 - Mixed payments..................................162

Box C.l The customs procedures on importation of low value goods........................185

Box 3.1 Business Agreement.......................................................225

ADDRESSINGTHETAXCHALLENGESOFTHEDIGITALECONOMY- O OECD2015


	Inhaltsverzeichnis
	[Seite 1]
	[Seite 2]
	[Seite 3]
	[Seite 4]


